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Revised Applicability of Statement
on Auditing Standards No. 100,
Interim Financial Information
(To revise paragraph .05 of AU section 722, Interim Financial Information
[AICPA, Professional Standards, vol. 1])

1. The purpose of this amendment is to revise paragraph .05 of
Statement on Auditing Standards (SAS) No. 100, Interim Financial
Information, as amended (AICPA, Professional Standards, vol. 1, AU
sec. 722), such that the SAS would be applicable when the accountant audited the entity’s latest annual financial statements, and the
appointment of another accountant to audit the current year financial statements is not effective prior to the beginning of the period
covered by the review. New language is shown in boldface italics;
deleted language is shown by strikethrough.
.05 An accountant may conduct, in accordance with this section, a review of interim financial information if
a. the entity’s latest annual financial statements have been
audited by the accountant or a predecessor;
b. the accountant either
i. has been engaged to audit the entity’s current year
financial statements, or
ii. the accountant audited the entity’s latest annual financial statements and, when it is expected that the
current year financial statements will be audited,
expects to be engaged the appointment of another
accountant to audit the current year financial statements is not effective prior to the beginning of the
period covered by the review;
c. the client entity prepares its interim financial information
in accordance with the same financial reporting framework
as that used to prepare the annual financial statements;
and
d. if when the interim financial information is condensed
information, all of the following conditions are met:
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Statement on Auditing Standards No. 121

i. The condensed interim financial information purports to conform with an appropriate financial reporting framework, which includes appropriate form and
content of interim financial statements; for example, Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC) 270, Interim
Reporting, and Article 10 of SEC Regulation S-X with
respect to accounting principles generally accepted
in the United States of America 5 or International
Accounting Standard 34, Interim Financial Reporting,
with respect to IFRS issued by the IASB, may be
appropriate financial reporting frameworks for interim
financial information.
ii. The condensed interim financial information includes
a note that the financial information does not represent complete financial statements and should be read
in conjunction with the entity’s latest annual audited
financial statements.
iii. The condensed interim financial information accompanies the entity’s latest audited annual financial statements, or such audited annual financial statements
are made readily available by the entity. The financial
statements are deemed to be readily available if a thirdparty user can obtain the financial statements without
any further action by the entity (for example, financial
statements on an entity’s website may be considered
readily available, but being available upon request is
not considered readily available).
2. This amendment is effective for interim reviews of interim
financial information for periods beginning after December 15,
2011. Early application is permitted.

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
270, Interim Reporting, outlines the application of U.S. generally accepted accounting principles to the determination of income when interim financial information is presented, provides
for the use of estimated effective income tax rates, and specifies certain disclosure requirements for summarized interim financial information issued by public companies. In addition to
FASB ASC 270, other FASB ASC guidance also includes disclosure requirements for interim
financial information.
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Note: Statements on Auditing Standards are issued by the Auditing Standards Board,
the senior technical body of the Institute designated to issue pronouncements on auditing matters. Rule 202, Compliance With Standards (AICPA, Professional Standards,
vol. 2, ET sec. 202), of the Institute’s Code of Professional Conduct requires compliance with these standards in an audit of a nonissuer.
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